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Investment Objectives 


The New Altamira Value Fund invests for capital 
appreciation in a portfolio of equity and equity linked 
securities of primarily Canadian-based companies. The 
Fund may also invest in similar securities of foreign issuers 
but restricts foreign investments to the limits allowed by the 
Canadian Income Tax Act. In order to react promptly to 
investment opportunities that may from time to time arise, 
the Fund may, under restricted conditions, borrow money 
to execute such transactions. 


Performance 


The Fund was up 7.2% for the quarter, for a 1-year return 
of 22.3% as at December 31, 1999, in spite of the fact that 
it did not own Nortel Networks Corporation and BCE Inc., 
which accounted for more than 75% of the returns of the 
TSE 300 Total Return Index in 1999. 


Over the period, the Manager continued to use a bottom-up 
approach to investing and maintained a well-balanced 
portfolio that was actively managed. The largest exposure 
was in the Industrial Products sector — mainly in technology 
issues, followed by the Oil & Gas sector. 


The Fund benefited from its leveraging capability that 
allowed it to take advantage of investment opportunities 
when they arose. The Fund also benefited from an active 
share buy-back program, with purchases well below both 
net asset value and current market value. The closed-end 
nature of the Fund allowed the manager to take a long term 
view of the market, for the benefit of investors, without 
having to worry about daily cash flow. 


Review 


The Canadian equity market experienced another strong 
quarter, with the TSE 300 Total Return Index setting new 
record highs in crossing the 8,000 level. The Index 
outperformed both the Dow Jones Industrial Average and 
the S&P 500 for the year. Over the quarter, the Index gained 
21.4%, for a one-year return of 31.7%. 


Strength in the financial markets was complemented by 
forecasts of stronger than expected growth in the Canadian 
economy, unemployment levels that border on full 
employment, and a strong Canadian dollar. Inflation was 
also benign, barring the impact of a significant increase in 
energy and tobacco prices. 


Market performance was narrowly based, with large-cap 
technology and telecommunications stocks dominating 
performance. Selected stocks in these sectors surged ahead 
on the back of increasing momentum towards technology 
driven business models. The Metals & Minerals and Paper 
& Forest Products sectors also exhibited strength during the 
period as a result of improving demand fundamentals. The 
Financial Services and Consumer Products sectors 
produced reasonably good returns, despite higher interest 
rates. 


On the other hand, oil stocks gave up some of the gains they 
made in the previous quarter, despite higher oil prices. 
Concerns about the sustainability of higher prices weighed 
on oil stocks. Gold changed places, from being the best 
performer on the TSE 300 Index in the third quarter, to 
become the worst performer in the fourth quarter on 
continuing concerns of oversupply. 


Outlook 


The Canadian economy is emerging from a protracted 
period of slower growth and is set to become a leading 
performer among the G7 countries. We anticipate 
continuing strength in the financial markets during the first 
quarter, although higher U.S. interest rates may dampen 
investor enthusiasm. It is expected that the U.S. Federal 
Reserve will raise interest rates by 25 basis points at each 
of the first two FOMC meetings to curb inflationary fears, 
and that the Bank of Canada may follow suit. However, we 
believe that the technology and telecommunications sectors 
will remain strong, supported by a shift to new technology 
based business models. Selected commodity stocks, 
particularly pulp and steel, may also trend higher, while oil 
stocks should pick up because we believe that they do not 
currently reflect the level of oil prices, and depleting 
inventories. 


Administrator’s Responsibility for Financial Reporting 


The accompanying financial statements have been prepared 
by the management and approved by the Board of Directors 
of Altamira Investment Services Inc., the Administrator. 
Management of the Administrator is responsible for the 
information and representations contained in these financial 
statements. 


Altamira Investment Services Inc. maintains appropriate 
processes to ensure that relevant and reliable financial 
information is produced. The financial statements have been 
prepared in accordance with accounting principles generally 
accepted in Canada and include certain amounts that are 
based on estimates and judgments. The significant accounting 
policies which management believes are appropriate for the 
Fund are described in note 2 to the financial statements. 


Auditors’ Report 
To the Unitholders of the New Altamira Value Fund 


The Board of Directors is responsible for reviewing and 
approving the financial statements, adequacy of internal 
controls, the audit process and overseeing management’s 
performance of its financial reporting responsibilities. 


Deloitte & Touche LLP are the external auditors of the Fund. 
They are appointed by the unitholders. They have audited the 
financial statements in accordance with generally accepted 
auditing standards to enable them to express to the unitholders 
their opinion on the financial statements. Their report is set 
out below. 


P.S.M. Armstrong 
Director 


Gordon F. Cheesbrough 
Director 


February 8, 2000 


We have audited the statements of financial highlights of the 
New Altamira Value Fund (the “Fund”) for each of the years 
in the five year period ended December 31, 1999, the 
statements of net assets as at December 31, 1999 and 1998, 
and the statements of investment operations, changes in net 
assets for the years then ended, and the statement of 
investment portfolio as at December 31, 1999. These 
financial statements are the responsibility of the Fund’s 
Administrator. Our responsibility is to express an opinion on 
these financial statements based on our audits. 


We conducted our audits in accordance with generally 
accepted auditing standards. Those standards require that we 
plan and perform an audit to obtain reasonable assurance 
whether the financial statements are free of material 


misstatement. An audit includes examining on a test basis, 
evidence supporting the amounts and disclosures in the 
financial statements. An audit also includes assessing the 
accounting principles used and significant estimates made by 
the Administrator, as well as evaluating the overall financial 
statement presentation. 


In our opinion, these financial statements present fairly, in all 
material respects, the financial highlights for each of the 
years in the five year period ended December 31, 1999, the 
net assets of the Fund as at December 31, 1999 and 1998, the 
investment portfolio as at December 31, 1999 and the results 
of its investment operations and the changes in its net assets 
for the years then ended in accordance with generally 
accepted accounting principles. 


Deloitte & 
Touche 


a 


Deloitte & Touche LLP 
Chartered Accountants 
Toronto, Ontario 
February 4, 2000 
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Statements of Financial Highlights 
For the Five Years Ended December 31 


1999 1998 1997 1996 1995 

Data per unit 
Net asset value, beginning of year $ 11.04 $ 12.97 $ 13.66 a BES $ 10.05 
Income from investment operations 

Net investment income (loss) 0.20 (0.08) 0.08 0.16 0.01 

Net gain (loss) on investments 2.26 (1.85) 0.75 4.94 2.89 

Total from investment operations 2.46 (1.93) 0.83 5.10 2.90 
Distributions to investors 

From interest income 0.00 0.00 (0.01) 0.00 0.00 

From dividend income (0.33) 0.00 (0.07) (0.22) (0.18) 

From capital gains (0.98) 0.00 (1.44) (3.00) (0.99) 

Total distributions (1.31) 0.00 (1.52) (3.22) (1.17) 
Net asset value, end of year $ 12.19 $ 11.04 Set 207 $ 13.66 $ 11.78 
Ratios /Supplemental data 
Total net assets, end of year ($millions) $107.7 $ 102.7 $ 120.6 $ 103.0 $ 86.0 
Average net assets ($millions) $ 107.6 $ 115.9 $ 132.6 Te $ 83.7 
Management expense ratio 1.18% 1.12% 1.08% 1.11% 1.23% 
Portfolio turnover rate 149.1% 192.7% 234.2% 175.1% 144.4% 
Annual rate of return 22.3% (14.9%) 6.1% 43.3% 28.9% 


(See accompanying notes, particularly note 3) 


Statements of Investment Operations 
For the Years Ended December 31 
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Investment Income 
Income 
Interest 
Dividends 
Less: foreign withholding taxes 


Expenses 
Management fees 
Trustee fees 
Interest expenses 
Other expenses 
Government taxes 


Net investment income (loss) 


Realized Gain (Loss) on Investments 
Proceeds from sales of investments 


Investments at cost, beginning of year 
Cost of investments purchased during the year 
Investments at cost, end of year 


Cost of investments sold 


Net realized gain (loss) on investments 


Unrealized Loss on Investments 
Appreciation, beginning of year 
Appreciation, end of year 


Net unrealized loss on investments 
Net gain (loss) on investments 


Net return from investment operations 


(see accompanying notes) 


1999 


$ 339,184 
3,023,009 
(4,877) 


3,357,316 


1,057,549 
45,373 
214,864 
162,884 
90,851 


1,571,521 
1,785,795 


160,446,108 


87,565,857 
162,924,456 
(111,597,288) 


138,893,025 
21,553,083 


9,599,937 
7,342,582 


(2,257,355) 
19,295,728 
$ 21,081,523 


1998 


$ 539,572 
440,651 
(192) 


980,031 


1,118,151 
41,839 
360,440 
140,699 
92,664 


1,753,793 
(773,762) 


252,037,833 


124,493,912 
223,392,573 
(87,565,857) 


260,320,628 
(8,282,795) 


18,473,437 
9,599,937 


(8,873,500) 
(17,156,295) 
$ (17,930,057) 
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Statements of Net Assets 
As at December 31 


1999 1998 
Assets 

Investment portfolio at market value $ 118,939,870 $ 97,165,794 
Cash and Short term notes 1,528,987 2,485,052 
Accrued income receivable 142,369 90,133 
Receivables for securities sold 1,813,550 3,134,287 
122,424,776 102,875,266 

Liabilities 
Payables for securities purchased 2,925,000 — 
Dividends payable 11,588,941 — 
Management fees and other expenses payable 162,935 155,810 
14,676,876 155,810 
Net assets, representing unitholders’ equity $ 107,747,900 $ 102,719,456 
Units issued and outstanding, end of year 8,835,838 9,300,882 
Net asset value per unit $ 12.19 $ 11.04 


Approved on behalf of the Administrator 
Altamira Investment Services Inc. 


Director PS.M. Armstrong 
Director Gordon FE Cheesbrough 
Statements of Changes in Net Assets 
For the Years Ended December 31 
1999 1998 
Net assets, beginning of year $ 102,719,456 $ 120,649,513 
Changes during the year resulting from: 
Investment operations 21,081,523 (17,930,057) 
Capital transactions 
Amount paid for redemption of units (4,464,138) — 
Distributions to unitholders (11,588,941) — 
Net capital transactions (16,053,079) — 
Net change in net assets 5,028,444 (17,930,057) 
Net assets, end of year $ 107,747,900 $ 102,719,456 


(see accompanying notes) 


Statement of Investment Portfolio 
December 31, 1999 


SS FS SSS SSE NE SA SRI SS TE NO SACS TSS A ET RR IIA EE FAILS CE PES A 


SECURITY SHARES HELD AVERAGE MARKET 
OR PAR VALUE COST VALUE 
EQUITIES (97.8%) 
Industrial Products (25.7%) 
Celestica Inc. 62,600 $ 1,296,229 $ 5,058,080 
AGRA Inc. 266,000 2,954,436 3,325,000 
AltaGas Services Inc. 572,843 977,219 3,162,093 
Hummingbird Communications Ltd. 65,000 2,925,000 2,827,500 
MGI Software Corp. 100,000 2,160,644 2,695,000 
Cell-Loc Inc. Special Warrants 145,000 2,465,000 2,679,600 
C-MAC Industries Inc. 31,200 1,903,200 2,574,000 
Devtek Corporation Class A 631,800 1,682,618 1,630,044 
TecSyn International Inc. 266,000 1,603,995 1,396,500 
The Arctic Group Inc. 550,000 1,000,000 1,237,500 
Ventra Group Inc. 289,800 773,766 724,500 
Navitrak International Corporation 360,000 457,200 342.000 
20,199,307 27,651,817 
Oil & Gas (21.4%) 
Canadian Occidental Petroleum Ltd. 135,300 3,871,860 3,856,049 
Tesco Corporation 340,200 3,759,210 3,129,840 
Imperial Oil Limited 100,000 3,070,370 3,100,000 
Ranger Oil Limited 666,200 4598,778 2,997,900 
Berkley Petroleum Corporation 167,400 1,961,647 2,117,610 
Crestar Energy Inc. 100,000 1,955,000 1,985,000 
Talisman Energy Inc. 50,500 1,914,575 1,863,450 
Canadian Natural Resources Limited 46,600 1,564,130 1,642,650 
Bellator Exploration Inc. 835,500 1,445,050 1,462,125 
Cabre Exploration Ltd. 61,600 765,441 739,200 
Founders Energy Ltd. 296,000 162,384 124,320 
Naftex Energy Corporation 441,200 46,326 22,060 
25,114,771 23,040,204 
Financial Services (16.1%) 
The Toronto-Dominion Bank 122,800 3,448,057 4,758,500 
Mackenzie Financial Corporation 235,000 3,615,225 4,241,750 
The Bank of Nova Scotia 120,000 3,983,657 3,726,000 
Canadian Imperial Bank 
of Commerce 58,673 2,224,409 2,024,218 
Pacific & Western Credit Corp. 505,400 766,062 1,667,820 
Harrowston Inc. Class A 200,000 826,777 928,000 
Jefferson Holdco Inc. 75,000 1 1 
Jefferson Partners Capital Limited 13,152 1 1 
14,864,189 17,346,290 
Gold & Precious Minerals (6.5%) 
Placer Dome Inc. 172,630 2,516,395 2,658,501 
Dia Met Minerals Ltd. Class A 100,000 1,871,851 1,975,000 
Barrick Gold Corporation 72,000 2,217,600 1,854,000 
Viceroy Resource Corporation 696,200 1,929,254 584,808 
South East Asia Resources Ltd. 150,000 112,500 1 
8,647,600 7,072,310 
Communications & Media (6.0%) 
Sierra Wireless, Inc. 50,000 1,860,088 3,250,000 
Rogers Communications Inc. Class B_ 60,000 647,536 2,118,000 
TeleClone Inc. Class T 100,000 666,074 1,115,000 
3,173,698 6,483,000 


SECURITY SHARES HELD AVERAGE MARKET 
OR PAR VALUE COST VALUE 
Conglomerates (6.0%) 
Onex Corporation 123,200 $ 3,198,918 $ 6,437,200 
Other Industry Classifications (16.1%) 
Falconbridge Limited 100,000 1,912,250 2,580,000 
Air Canada Class A 242,069 2,151,654 2,444,896 
Alliance Forest Products Inc. 136,000 2,206,194 2,318,800 
Noble China Inc. 932,800 4,136,414 2,210,735 
Fort Chicago Energy Partners L.P 
Class A Units 268,150 1,879,559 1,944,088 
West Fraser Timber Co. Ltd. 50,000 2,002,500 1,875,000 
CPL Long Term Care 
Investment Trust Units 102,900 1,734,937 1,682,415 
Marine BioProducts 
International Corporation 1,333,334 866,667 1,213,334 
High Liner Foods Incorporated 191,200 1,456,882 650,080 
Royop Properties Corporation 541,300 884,477 405,975 
Northstar Exploration Ltd. 250,000 250,000 1 
Tequilla Copper Corp. 
Special Warrants 200,000 1 1 
19,481,535 17,325,325 
TOTAL EQUITIES 94,680,018 105,356,146 
FOREIGN EQUITIES (12.0%) 
Cisco Systems, Inc. 11,200 1,222,582 1,731,752 
The Interpublic Group 
of Companies, Inc. 20,400 1,163,022 1,698,585 
AMFM Inc. 11,100 1,198,814 1,253,614 
Time Warner Inc. 12,000 1,198,367 1,252,380 
Citigroup Inc. 15,000 1,207,128 1,205,660 
Intel Corporation 10,000 1,198,513 1,187,980 
Texas Instruments Incorporated 8,400 1,197,099 1,171,515 
State Street Corporation 10,800 1,196,391 1,138,833 
Sprint Corporation 11,100 1,189,238 1,078,349 
Bristol-Myers Squibb Company 10,700 1,197,088 991,305 
Beta Gran Caribe Limited 25,000 262,050 101,970 
Lion Mining Corporation Limited 20,000 272,400 86,598 
DNA Technologies Inc. 136,000 274,298 1,963 
Beta Gran Caribe Limited Warrants 5,000 1 45 
Mercantile International 
Petroleum Inc. Warrants 675,000 1 1 
TOTAL FOREIGN EQUITIES 12,776,992 12,900,550 
See over 


Statement of Investment Portfolio 
December 31, 1999 


SECURITY SHARES HELD AVERAGE MARKET 
OR PAR VALUE COST VALUE 
CONVERTIBLE SECURITIES (0.6%) 
Solv-Ex Corporation* 
9.00%, June 30, 2000 US$ 17,365 $ 26401 $ 6,265 
Mercantile International 
Petroleum Inc.* 


11.50%, May 6, 2002 US$ 2,250,000 3,130,702 1 
Benz Energy Ltd. 

9.00%, Special Notes 

Series A US$ 450,000 638,550 532,578 
Phoenix Pictures Inc. 

Preferred Series A* 25,000 344,625 144,330 
TOTAL CONVERTIBLE SECURITIES 4,140,278 683,174 
TOTAL INVESTMENT PORTFOLIO (110.4%) $111,597,288 118,939,870 
Cash and Short Term Notes (1.4%) 1,528,987 
Other Assets less Other Liabilities (-11.8%) (12,720,957) 


NET ASSETS (100.0%) $107,747,900 


*Non-Canadian Holdings 


Notes to the Financial Statements 
December 31, 1999 and 1998 
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1. 


Establishment of the Fund 


New Altamira Value Fund (the “Fund”) is a closed-end 
investment trust established under the laws of Ontario 
pursuant to a Declaration of Trust dated December 17, 
1993. Montreal Trust Company of Canada is the Trustee 
of the Fund. 


The Fund is listed on the Toronto Stock Exchange 
under the symbol NVL.UN. The net asset value per 
unit is published daily in the mutual fund section of 
the Globe and Mail under the subheading “Other 
Funds.” 


The Fund will terminate on December 31, 2001 and 
the net assets of the Fund will be distributed to 
unitholders unless an alternative to termination is 
approved by the unitholders. 


Significant accounting policies 


The following is a summary of the significant 
accounting policies consistently followed by the Fund: 


a. Basis of determining market value of investments 


Short term instruments are valued at cost with accrued 
interest or discount earned included in interest receivable. 
Listed securities are valued at the closing sale price 
reported on that day by the principal securities exchange 
on which the issue is traded or, if no sale is reported, 
generally, the average of the bid and ask prices is used. 
Securities traded over-the-counter are priced at the 
average of the latest bid and ask prices quoted by 
major dealers in such securities. Unlisted securities 
are priced at their fair value as determined by the 
Manager. 


b. Investment transactions and income 


Investment transactions are accounted for on the trade 
date (date the order to buy or sell is executed). Dividend 
income is recorded on the ex-dividend date. Interest 
income is recorded on the accrual basis. Realized gains 
and losses from investment transactions and unrealized 
appreciation or depreciation of investments are 
determined using the average cost basis. 


c. Valuation of Fund units 


The net asset value of the Fund is determined as at 
the close of trading on each day when the Toronto 
Stock Exchange is open for business. The net asset 
value per unit at any time is determined by dividing 
the aggregate value of the Fund’s net assets by the 
total number of units then outstanding. 


d. Foreign exchange 
Foreign currency amounts are expressed in Canadian 
dollars on the following basis: 


i) market value of investment securities, other assets 
and liabilities at the Bank of Canada noon daily rate 
of exchange; and 


4, 


ii) purchases and sales of investment securities, income 
and expense at the rate of exchange prevailing on the 
respective dates of such transactions. 


Statements of financial highlights 


a. Net investment income (loss) per unit is calculated 
based on the weighted average number of units 
outstanding during the year. 


b. Net gain (loss) on investments per unit includes the 
impact of the timing of unitholder transactions. 


c. Management expense ratio is the ratio of all fees and 
expenses (excluding government taxes and interest 
expenses) charged to the fund to average net assets. 


d. Portfolio turnover rate is calculated based on the 
lesser of purchases or sales divided by average net 
assets. 


e. Annual rate of return represents the historical 
annual total rate of return of an investment for the 
year, assuming reinvestment of distributions. 


Bank loan and interest expenses 


The Fund has a line of credit with its Custodian for 
financing securities positions under which it may 
borrow at any one time an amount not exceeding 25% 
of its daily net asset value less illiquid securities. 
Interest is charged at the Custodian’s prime lending 
rate minus 25 basis points. This indebtedness was fully 
secured by marketable securities of the Fund. During 
the year the Fund paid $214,864 (1998 — $360,440) 
in interest for amounts borrowed under this facility. At 
December 31, 1999 there is no loan outstanding 
(1998 — nil). 


Investment management fees and other expenses 


Altamira Management Ltd., the “Investment Manager,” 
receives an annual management fee of 1.00% of the 
Fund’s net asset value up to $100 million and 0.75% 
of the net asset value in excess of $100 million. The 
management fee is calculated daily and payable monthly. 
The Fund pays Altamira Investment Services Inc. 
(the “Administrator”), the parent company of the 
Investment Manager, for all expenses incurred on the 
Fund’s behalf by the Administrator in connection with 
the operation and administration of the Fund, including 
the Trustee’s fees. 


Brokerage commissions 


Commissions paid to brokers for portfolio transactions 
totalled $905,281 (1998 — $1,338,747). Included in 
these commissions are brokerage commissions for 
portfolio transactions paid to Altamira Securities, a stock- 
brokerage which is indirectly 100% owned by the 
Fund’s Investment Manager, in the amount of $121,055 
(1998 — $223,442). 
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Notes to the Financial Statements 
December 31, 1999 and 1998 


7. Fund units 


The Fund is authorized to issue up to 100,000,000 
transferable non-redeemable trust units. Each unit 
represents an equal and undivided beneficial interest 
in the net assets and net investment income of the 
Fund. All units are of the same class with equal rights 
and privileges. Each unit is entitled to one vote and to 
participate equally in the distributions made by the 
Fund. A total of 7,300,000 units were issued at the 
initial offering price of $10.50 per unit for total 
proceeds of $76,650,000. No additional units will be 
issued provided the Fund remains as a closed-end 
investment trust, except for units issued under the 
Dividend Reinvestment Plan (see note 9). No new 
units were issued from Treasury under this plan for 
the past two years. 


Normal course issuer bid 


The Toronto Stock Exchange and the Montreal Exchange 
accepted notice of the Fund’s intention to make a 
normal course issuer bid, through which the Fund 
made open market purchases on the TSE. During the 
bid, which commenced February 15, 1999 and ended 
November 22, 1999, the Fund completed its purchase 
and cancellation of 465,044, or approximately 5 
percent, of its outstanding units. 


Distributions 


Distributions are made annually on December 31 or 
more frequently as determined by the Administrator. 
Unless otherwise directed, all distributions will be 
automatically reinvested on behalf of each unitholder. 


The Trustee, acting as agent of the Dividend 
Reinvestment Plan, acquires units from the Fund at 
the net asset value of the units or in the market at 
the market price, plus applicable commissions, 
whichever is less. Purchases in the market are made 
within the twenty business day period following the 
distribution date. 


Distributions to unitholders by the Fund are made to 
minimize income taxes payable by the Fund. 
Accordingly, distributions will vary from the accounting 
income reflected in the financial statements. 


10. Government taxes 


11. 


12. 


The Fund is an investment trust and distributes all of 
its net taxable income and sufficient net realized 
taxable capital gains so as not to be subject to income 
taxes. “Government taxes” represents goods and 
services taxes. 


Uncertainty due to the Year 2000 Issue 


The Year 2000 Issue arises because many 
computerized systems use two digits rather than four 
to identify a year. Date-sensitive systems may recognize 
the year 2000 as 1900 or some other date, resulting in 
errors when information using year 2000 dates is 
processed. In addition, similar problems may arise in 
some systems which use certain dates in 1999 to 
represent something other than a date. 


Although the change in date has occurred, it is not 
possible to conclude that all aspects of the Year 2000 
Issue that may affect the entity, including those related 
to customers, suppliers, or other third parties, have 
been fully resolved. 


Statement of Portfolio Transactions 


A statement of portfolio transactions (unaudited) will 
be provided without charge to any unitholder writing to 
the Administrator at: 


The Exchange Tower 
130 King Street West, Suite 900 
Toronto, Ontario M5X 1K9 
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